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Report of the President of the
American Institute of Accountants*
By Carl H. Nau
In performing the duties of the office to which you elected
me one year ago, I have found more of joy than burden, more
occasion for substantial personal satisfaction than discontent with
the work incidental to a discharge of the obligations incumbent
upon the president of the Institute.
This has been due to the constant and wise support of the
executive committee; to the faithful and intelligent work of the
secretary and the treasurer; to the loyal work of the various com
mittees and to the wise counsel and disinterested advice of that
ever-increasing number of our membership of whom it pleases
me to think as “the elders in Israel.”
Of course, the governing and policy-determining body, which
shapes the destinies of our Institute, is the council. The council,
however, meets only three times a year. The duty of supervising
and directing the growing work of the Institute falls to its officers
and to the executive committee. Theirs is the responsibility, as
well as the joy, of doing the things that they delight in doing;
but to the secretary belongs the real burden of the work. It is,
however, the privilege of the president annually to report upon
the work and achievements of the Institute during the year and
to invite your attention to its problems and its programme for
the future.
Manifestly it would be impossible for the president’s report
to include mention of the many items of performance and plan
ning which are dealt with in the reports of the council, the execu
tive committee, the board of examiners, the treasurer, the sec
retary and the various standing and special committees. These
should be read by every member of the Institute who would be
informed concerning its activities and its accomplishments.
*Presented at the annual meeting of the American Institute of Accountants, Sep
tember 20, 1921.
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Perhaps the most outstanding feature of the year—one which
marks a new departure and a new development in the activities
of the Institute—is the organization of several subsidiary groups
for the purpose of holding annual or semi-annual regional meet
ings. During the past year three such regions have been formed
as follows:
(1) A midwestern region, which held a meeting in Chicago
in November and another in Detroit in April. This region com
prises the states of Ohio, Indiana, Kentucky, Michigan, Illinois,
Wisconsin, Iowa, Minnesota and Missouri. It will hold its next
meeting in Des Moines.
(2) A region comprising the New England states, which held
its first meeting in Boston in December and its second meeting
in Providence in June.
(3) A region comprising the former tri-state group of Dela
ware, Maryland and Virginia, with the addition thereto of some
of the southern and southeastern states, which held its first meet
ing in Norfolk in June.
These meetings were attended by from one hundred and
twenty-five to over three hundred accountants, many of whom
were not members. The committees provided most interesting
and instructive programmes and the meetings were fraught with
large possibilities for the good of the profession and of the
Institute.
It was the privilege of your president to attend and address
the meetings held at Chicago, Boston and Detroit, and only a prior
engagement, which involved the plans of others than himself,
prevented him from being present at the Providence and Norfolk
meetings in June.
He also attended a meeting of the Pittsburgh Institute, which
is working on plans to organize a region tentatively comprising
the states of Pennsylvania, West Virginia and parts of New York
and Ohio.
The first region to be formed consists of states quite remote
from each other. As this movement for regional meetings de
velops, it is not improbable that localities which are at present
included in regions already formed may find it expedient to join
with districts which are parts of other regions as well as with
districts not yet members of a region, in the formation of new
regions geographically more compact and more accessible to all
the members residing therein.
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As I apprehend it, these regional meetings are
chiefly—

intended

(1) To facilitate more cordial intercourse between members
of the Institute.

(2) To establish and maintain a point of contact between the
the Institute and accountants who are either now or may
become eligible to membership in the Institute.
(3) To afford an opportunity for the exchange of opinion
upon questions of accounting and to listen to papers
upon and discuss timely accounting topics.
The most noteworthy achievement during the year was the
publication of the Accountants' Index. It is one of the most com
plete publications of its kind which I have ever seen; it is a per
fect mine of information, or rather sources of information, and
should have a place in the library of every member of the Insti
tute. It is by far the most ambitious work yet undertaken by the
library of the Institute and is a monument to the indefatigable
industry and the broad accomplishments of its librarian.
The library, operated with the income from the endowment
fund, has become one of the most valuable of the Institute’s
activities. Many of our members, I fear, have not yet discovered
what an important and extremely valuable help the information
service of the library can be to them in the daily practice of their
profession. Let me again call this important service to your atten
tion and ask you to avail yourself of it should you not already be
acquainted with what it can do for you.
During the past year the Institute has taken over the publi
cation of The Journal of Accountancy. For this purpose a
corporation called “The Journal of Accountancy, Incorporated,”
was formed. The officers of the Institute are the officers of this
corporation. We confidently expect that many of the distresses
which were incident to the publication of the Journal will now
be almost entirely obviated, and considerable improvement may
be confidently expected in the business management of the maga
zine. The report of the committee on publication deals with this
question.
During the past year your president addressed several com
munications to the members, intended to enlist their help and
cooperation to increase the subscription lists of the Journal.
243

The Journal of Accountancy
The responses to these requests have been magnificent, and I
personally desire to thank you for your interest and to solicit its
continuance. The Journal is now under the control of the Insti
tute and can be made a valuable instrument not only to advance
the interests of the profession, but also to increase the income of
the Institute and thus to enlarge and promote its activities.
In the absence of Mr. Goodloe and at the request of the Iowa
society, the president appointed Mr. Gore to represent the Insti
tute in appearing before the Iowa legislature in a matter of some
proposed legislation adverse to the best interests of accountancy
standards which have been set by the Institute. I am sure that
the thanks of the Institute are extended to Mr. Gore who is always
willing to serve the profession when called upon and is well
qualified to do so.
The voluminous correspondence of your president requires no
mention other than to say that while some of it may have caused
him momentary anxiety, if not distress, the larger part of it was
one of the delights of the duties of the office and was fraught
with much joy in that it enabled him to help in forwarding the
purposes of the Institute.
During the year our membership has been increased by fiftyfour members and sixty-seven associates. In addition to the work
incidental to the examination of applicants for membership in the
Institute, the board of examiners has examined the papers of
1,414 candidates for C. P. A. registration. Thirty-six state boards
of accountancy now cooperate with your board of examiners by
setting the Institute examination for admission to practise as
certified public accountants in the cooperating states.
It is my painful duty reverently to announce the death of ten
of our members during the year.
Remembering the wise prevision and the far-seeing states
manship of Mr. George O. May and the generosity of those who
contributed to the creation of our endowment fund, I take
especial pleasure in announcing a contribution to the fund by
Mr. Ernest W. Seatree of $10,000.00 par value 3½ per cent.
Liberty bonds. After an association with us of some twenty years,
Mr. Seatree takes up his residence in France and makes his de
parture the occasion to give tangible expression to his thankful
ness for the opportunities and blessings this country has afforded
him and a token of grateful recognition of the benefits and help
he has received from the Institute.
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I doubt not that, from time to time, others in our membership
will feel within themselves the urge to contribute to the growth
of the endowment fund as a testimonial of their love for their
profession and as a recognition of the benefits derived from their
membership in the American Institute of Accountants, the or
ganized exponent of the profession in this country.
The report of the committee on national charter was not at
hand at the time of writing this report. Right action upon this
question will tremendously affect the future of the Institute and
the profession generally. May wise counsel and the highest order
of statesmanship dictate the conclusions reached in deciding our
action.
Perhaps the most important matter to come before this meet
ing for discussion is the report of the committee on professional
advancement, advance copies of which have been sent to each
member of the Institute.
This special committee was appointed by the president pur
suant to a resolution of the council following a discussion of the
question of publicity at the general meeting last September and
the adoption of a motion that it was the sense of the meeting
that this topic should be given a special place on the programme
for 1921.
The report deals with a question upon which, sooner or later,
the Institute must take a definite stand. It must sanction prac
tices which give great offense to a large number of professional
men or it must incorporate a definite rule in its ethical code—one
which it is prepared to enforce rigidly. The period of tempprizing
with this question is speedily coming to a close.
The view of your president upon this question was expressed
at the first regional meeting held in Chicago when he said:
Accountants as a body insist that their vocation is a profession as dis
tinguished from a commercial pursuit. No body of professional practi
tioners can permanently lay claim to a professional status and engage in
unprofessional practices. While individual practitioners may occasionally,
perhaps persistently, violate the code of ethics of their profession, the
development of the ethical precepts and rules of professional conduct
adopted by the organized body of any profession must be such as to
distinguish it and set it apart from ordinary commercial pursuits.

It is my hope that substantial progress in dealing with this
troublesome question will be made at this meeting.
Since the last annual meeting the Institute has acquired its
own building at 135 Cedar street, New York, and all the activities
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conducted by it are now housed under its own roof. I think it
may be assumed that the experimental period in the history of
the Institute has been passed and that it is now safely to be
counted among the established and enduring institutions of our
time. With its own building worth approximately $100,000.00,
with a growing endowment fund at present amounting to over
$180,000.00, owning and publishing a promising magazine prop
erty and having an annual income adequate for its current opera
tions, it has acquired some of the attributes of permanence and
the right to look forward to a life of expanding influence in the
business world, of growing usefulness in the progress of our pro
fession and of ever-increasing helpfulness to its members.
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